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“While operations of the public household
involve money flows of receipts and expenditure,
the basic problems are not issues of finance. (...).
Rather, they are problems of resource allocation,
the distribution of income, full employment, and
price-level stability and growth. (......).

There is no simple set of principles, no
uniform rule of normative behavior that may be
applied to the conduct of public economy.”

Musgrave, R.A., The Theory of Public
Finance, 1959, pp 3-5.

“The origin of the State lies in association for
purposes of defence and to meet common fiscal
needs. These two factors endow the State with its

distinct status as an association in law. Hence it

is the most serious deficiency of our whole body
of social science that we lack a theory of
financial sociology and that the problems of
public finance remain without sociological
foundation. Only sociology can show how social
conditions determine public needs and the
manner of their satisfaction by more direct or
more indirect means, and how ultimately the
pattern and evolution of society determine the
shaping of interrelations between public
expenditure and public revenue.”

Goldscheid, R., “A Sociological Approach to
Problems of Public Finance,” in Musgrave, R.A.

and A.T. Peacock (ed.), Classics in the Theory of
Public Finance, 1958, p. 202.
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